Wisconsin Individual Income Tax for Part-
Year Residents and Nonresidents

Form 1NPR

12/6/2016

Legal Residence

¢ Domicile: permanent legal home intended for individual to use
for an indefinite or unlimited period, and to which, when
absent, individual intends to return

* Domicile = legal residence
* Can only have one domicile at a time

Legal Residence

* To change domicile, individual must:

1. Specifically intend to abandon old domicile and take actions
consistent with that intent,

2. Intend to establish new domicile and take actions consistent with
that intent, and

3. Be physically present in the new domicile
* Examples on page 3 of Publication 122:
https://www.revenue.wi.gov/DOR%20Publications/pb122.pdf




Legal Residence

Last page of Form 1NPR
instructions:
https://www.revenue.wi.gov/DO
RForms/2016-

Formi1NPR inst.pdf

Must be filed by persons who
changed their legal residence
from Wisconsin during the year
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Filing Requirements

1NPR filed by:
— Nonresidents
— Part-year residents

— Married couples filing a joint return when one spouse is a full-year
resident and other spouse is part-year or nonresident

¢ $2000 or more in gross income reportable to WI (combined

Filing Requirements

gross income of both spouses)
More requirements at

https://www.revenue.wi.gov/Pages/FAQS/pcs-indreg.aspx




Income Taxable to WI

* Nonresidents
— Income from WI sources
¢ Part-year residents
— Income from all sources while a WI resident
— Income from WI sources while not a WI resident

12/6/2016

WI-Sourced Income

* Wages earned in WI

* Capital gains from WI sources

¢ Lottery and gambling winnings from WI sources
¢ Business/rental income derived in WI

*This list is not all-inclusive*

See Common Questions for Individual Income Tax Part-Year and
Nonresidents: https.//www.revenue.wi.qov/Pages/FAQS/pcs-
npr.aspx

Special Situations

¢ Military Personnel
— Fact Sheet 1118

* Spouses of Military Personnel
— Common Questions

* Residents of Reciprocal States
— Publication 121
— Common Questions

e Aliens
— Publication 122, Part VI




Credits

Credit Available for Part-Year Resi Available for
Itemized Deduction Credit Yes Yes
School Property Tax Credit Yes No
Armed Forces Member Credit No No
Working Families Tax Credit No No
Married Couple Credit Yes Yes
Earned Income Credit No No
Farmland Preservation Credit No No
Homestead Credit No No
Eligible Veterans and Surviving Yes No
Spouses Property Tax Credit

More information about credits for part-year/nonresidents on page 23 of Publication 122
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Completing Form 1NPR

Identification Area
¢ Name and address should be current information
* Tax District Area
— Nonresidents: leave blank
— Part-year residents: use information from most recent WI residence
¢ Resident status

— Residents of foreign country use 99 instead of 2-letter postal
abbreviation

Completing Form 1NPR

Lines 1-16

¢ Federal income reported in federal column

¢ Income taxable to Wisconsin reported in Wisconsin column

Lines 17-31

¢ Adjustments to federal income (from federal return) reported
in federal column

¢ Adjustments allowed for Wisconsin reported in Wisconsin
column




Completing Form 1NPR

Lines 32-34

¢ Calculate ratio of Wisconsin income to federal income
Lines 35-46

* Tax computation

* Tax & deductions in this area generally computed based on
federal income

— Result on line 44 is multiplied by ratio calculated on lines 32-34 to
arrive at accurate Wisconsin tax (tax, deductions, and certain credits
prorated based on ratio from line 34)
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Completing Form 1NPR

¢ Lines 47-64
— Nonrefundable Credits
— Net Tax
— Sales & Use Tax Due
— Donations
— Penalties

Completing Form 1NPR

Lines 65-76

— Payments

— Refundable Credits

— Amended Return Information

Lines 77-81

— Refund, Carryforward, or Amount Due
— Designee Information

— Mailing Addresses




Enclosures

e Schedule M
— Used to calculate/support amount on line 15, column B, of Form
INPR
— Page 1: additions to income
— Page 2: subtractions from income
— Similar items to lines 4 and 11 of Form 1
e Complete copy of federal return
¢ Any other necessary forms, schedules, or explanations
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Resources

Form 1NPR Instructions:
https://www.revenue.wi.gov/DORForms/2016-Form1NPR inst.pdf
Publication 122:
https://www.revenue.wi.gov/DOR%20Publications/pb122.pdf
Publication 121
https://www.revenue.wi.gov/DOR Publications/pb121.pdf
Common Questions:
https://www.revenue.wi.gov/Pages/fags/pcs-npr.aspx
Fact Sheet 1118
https://www.revenue.wi.gov/DOR Publications/1118military.pdf
Call us at 608-266-2696

QUESTIONS?
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