
Table of Contents for Slide Show: 
Filing Wisconsin Returns Under Combined Reporting 

  
Who Must Be Included in a Combined Group?  

   Nonincludable Corporations............................................................................................................  4 
   Test 1: Commonly Controlled Group...............................................................................................  6 
   Test 2: Unitary Business...................................................................................................................  9 
       Analytical Frameworks.................................................................................................................... 11 
          Flow of Value................................................................................................................................ 12 
          Unity of Operation and Use.......................................................................................................... 14 
       Practical Ways to Identify a Unitary Business................................................................................. 16 
           Presumptions...............................................................................................................................  17 
           Filing Positions in Other States................................................................................................... 19 
       Passive Holding Companies............................................................................................................ 21 
       Pass-Through Entities..................................................................................................................... 22 
   Controlled Group Election................................................................................................................ 24 
   Test 3: Water’s Edge Rules.............................................................................................................. 27 
       Table: Who Is in the Group Under Water’s Edge Test.................................................................... 31 
       Table: Effect of Sourcing Rules on Water’s Edge Test................................................................... 33 

How Does a Combined Group Determine its Liability and File a Return?  

   Taxable Years....................................................................................................................................  37 
   Designated Agent..............................................................................................................................  39 
   Combined Returns in General..........................................................................................................  41 
   Intercompany adjustments...............................................................................................................  45 
      Recomputed net capital gain............................................................................................................  48 
         Sharable Losses............................................................................................................................  49 
      Line 2: Additions...............................................................................................................................  54 
         Addbacks of Related Entity Expenses...........................................................................................  55 
      Line 4: Subtractions..........................................................................................................................  58 
         Subtraction for Dividends..............................................................................................................  59 
      Lines 2 and 4: Items That Can Be Either Additions or Subtractions.................................................  65 
         Basis Differences for Depreciable Assets and Subsidiary Stock...................................................  66 
      Line 6: Remove Separate Entity Items.............................................................................................  70 
      Apportionment of Combined Unitary Income....................................................................................  73 
         Intercompany Adjustments Required for Apportionment Factors..................................................  76 
      Add Wisconsin Separate Entity Items..............................................................................................  78 
      Net Capital Loss Adjustment............................................................................................................  82 
      Loss Adjustment for Insurers............................................................................................................  84 
      Business Loss Carryforward.............................................................................................................  86 
         Computations Unique to “100% Wisconsin” Groups.....................................................................  88 
         Computation of Allowable Net Business Loss...............................................................................  89 
         How Net Business Losses Will Be Shared…………………...........................................................  91 
      Tax Adjustment for Insurers.............................................................................................................  94 
      Nonrefundable Credits......................................................................................................................  96 
         How to Share Research Credits....................................................................................................  99 
         Modification of “Qualified Research” for Combined Group Members............................................ 102 
      Economic Development Surcharge.................................................................................................. 103 
      Estimated Payments......................................................................................................................... 105 
      Refundable Credits........................................................................................................................... 107 
      Underpayment Interest..................................................................................................................... 108 

 

Slide 


